Sponsored Research Program Income Procedure
Definition of Program Income:

Program income means gross income earned by the non-Federal entity that is directly generated by a supported activity or earned as a result of the Federal award during the period of performance (2 CFR 200, Subpart A).  Regulations regarding the accounting for program income is found in 2 CFR 200, Subpart D.  

Program Income must be identified, documented, and reported to the Federal government when earned on Federal and Federal-pass-through projects, according to the terms and conditions of the sponsored project.   Program income earned on non-federal funds that are used as mandatory cost share/match on Federal projects must also be identified, documented, and reported the same as it is on Federal projects.  Some non-federal agencies may also have requirements for identifying and tracking Program Income. 

Program Income is treated in one of three ways depending on policy, sponsor type, and/or terms and conditions of award: 

1. Deductive : Ordinarily program income must be deducted from total allowable costs to determine the net allowable costs.  Program income that the non-Federal entity did not anticipate at the time of the Federal award must be used to reduce the Federal award and non-Federal entity contributions rather than to increase the funds committed to the project.
2. Additive : With the prior approval of the Federal award agency (or for Institutions of Higher Education, if the Federal awarding agency does not specify in its regulations or the terms/conditions of the Federal award how program income is to be used) program income may be added to the Federal award by the Federal agency and the non-Federal entity.  The program income must be used for the purposes and under the conditions of the Federal award. 
3. Cost Sharing or Matching : With prior approval of the Federal awarding agency, program income may be used to meet the cost sharing or matching requirement of the Federal award.  The amount of the Federal award remains the same.
Program Income includes, but is not limited to, income from fees for services performed, the use or rental of real or personal property acquired under Federal awards, the sale of commodities or items fabricated under a Federal award, and participant workshop fees. 

Program Income does not include: except as otherwise provided in Federal statutes, regulations, or the terms and conditions of the Federal award, program income does not include rebates, credits, discounts, and interest earned on any of them.
The following Program Income Routing Form MUST be completed prior to the receipt of funds.  Contact your Contract & Grant Specialist if you have questions.

Program Income Routing Form

Check One


Program Income for a One Time Event/Project


Program Income for Recurring Events/Projects

REQUIRED FOR BOTH
Award PS Project Code - 

Explanation of the Event/Project -




Description of Cash Collection Procedure –





Approved – Cash Controls Manager  

(Required for both)

Approved – Financial Accountant Anaylst, 

Revenue/Expense 

Controller’s Office


 

   Supplemental Purpose Code

(Required for Both)
Once program income purpose code established by VP Finance Office the Chart of Accounts form will be sent to the Research Office at wf-proposalsovpr@udel.edu.





10/14/2009, revised 05/2016

