Colonial Economy

1. What is capitalism?

2. What is mercantilism?  What were its problems?

3. What were the major economic activities in colonial Mexico?  In colonial Peru?

4. What were the two most important exports from colonial Latin America?

5. What were some of the other important export products?

6. What was the Casa de Contratacion?

7. What was the purpose of the flota, or fleet system?  What were its problems?

8. What were obrajes?

9. Why had the Spanish government become weak by the end of the sixteenth century?

Capitalism: an economic system in which the ownership of land and natural wealth, the production, distribution, and exchange of goods, and the operation of the system itself are affected by private enterprise and control under competitive conditions

Mercantilism: an economic system in which the economic interests of the colonizer (in this case Spain) take precedence over those of the colonies; that a balance of exports over imports, with a consequent accumulation of bullion, is desirable; and that industry, agriculture, and commerce should be directed toward this objective

